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GORGON PROJECT 
Statement by Premier 

MR C.J. BARNETT (Cottesloe � Premier) [2.03 pm]: Yesterday was a historic day for Western Australia 
and Australia, with the announcement by Chevron, Shell and ExxonMobil of their decision to invest in the 
massive Gorgon gas project and the signing in Perth of the final agreements to enable the project to proceed. 

Following confirmation of the final investment decisions by the joint venturers yesterday, I, as Minister for State 
Development, approved the CO2 injection project and the proposals to enable the construction of three liquefied 
natural gas processing trains and associated infrastructure, and the Minister for Lands, Hon Brendon Grylls, 
authorised the grant of key leases to enable the establishment of the Gorgon project on Barrow Island. The 
Minister for Mines and Petroleum, Hon Norman Moore, and the Federal Minister for Resources and Energy, 
Hon Martin Ferguson, granted production licences for the Gorgon and Jansz-Io gas fields. In addition to setting 
stringent environmental conditions over the expanded project, the Minister for Environment, Hon Donna 
Faragher, and the Department of Environment and Conservation have approved 16 management plans, with a 
further 10 plans to be finalised in the near future.  

The Gorgon project is by any measure a massive project. It is estimated to cost a staggering $43 billion. With 
total gas resources of 40 trillion cubic feet, this will be the largest resources project in Australia�s history and 
make a significant contribution to Western Australia�s and Australia�s prosperity over at least the next 30 years. 
The state government has worked very closely and intensely with Chevron and its partners to progress Gorgon to 
this significant milestone. This began shortly after the Liberal-National government won the election with the 
joint venture partners� decision to proceed with the front-end engineering and design, or FEED, for the three-
train LNG project plus domestic gas project. Preliminary works on the LNG facility and the domestic gas plant 
will begin this year, with full construction commencing in February next year. The first LNG is due in 2014. Gas 
for the state�s domestic market is planned by the end of 2015, which will contribute significantly to our energy 
security. The Gorgon project will provide thousands of jobs for Western Australians. It is expected to create 
approximately 10 000 jobs during the peak construction phase, with more than 3 500 direct and indirect jobs that 
will be sustained throughout the life of the project.  

The state government has worked hard to ensure that the development, on an A-class nature reserve, proceeds in 
an environmentally sustainable manner. It is critically important to preserve the biodiversity values of Barrow 
Island, which are unique and significant on an international scale. To achieve this, the state and commonwealth 
governments have imposed the most stringent environmental conditions on the project. 

There has been substantial cooperation between the state government and the commonwealth government, which 
has enabled the Gorgon joint venturers to move to their final investment decision. This has included 
environmental approvals, provision of production licences and the commitment from both governments to share 
the long-term liability for the CO2 injection following closure of the project. The injection project will be the 
largest commercial-scale carbon capture and storage project in the world for many years to come. It will be a 
significant demonstration of the application of this technology to the management of greenhouse gas emissions. 
The Gorgon project will provide important opportunities for Western Australian businesses.  

The state government will ensure that local industry is given every reasonable opportunity to bid for the 
significant work that will flow from this development. The Gorgon gas project agreement requires the joint 
venturers to use labour and services available in Western Australia, or, if not available in Western Australia, 
labour and services otherwise available within Australia, except in those cases where the joint venturers can 
demonstrate that it is not reasonable and economically practicable so to do. In addition, the joint venturers are 
required to use all reasonable endeavours to ensure that as many as possible of the workforce are recruited from 
the Pilbara. The Gorgon project has already committed more than 50 per cent of its current expenditure to 
Western Australian content. 

Several members interjected. 

Mr C.J. BARNETT: This is important. Over the past five years, the Gorgon participants have established a 
partnership with the Chamber of Commerce and Industry to develop an industry participation plan and, through 
the Industry Capability Network Western Australia, a dedicated CCI employee has been working directly with 
the Gorgon partners to enhance local opportunities. 

Point of Order 
Mr J.C. KOBELKE: With such an important issue requiring more time, I would have thought the Premier 
might have given a ministerial statement, rather than a brief ministerial statement. He is certainly downplaying 
the significance of the project, which leaves him in the difficult position of having gone well over the time 
allowed for a brief ministerial statement.  
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Mr R.F. JOHNSON: Further to that point of order, it is the convention in this house that when there is an 
important announcement to make by way of brief ministerial statement, it is always allowed to go slightly over 
time, and that is all that has happened.  

The SPEAKER: I am sure the Premier is going to bring this ministerial statement to a rapid conclusion. There 
are no points of order. 

Statement Resumed 
Mr C.J. BARNETT: Thank you, Mr Speaker, and I thank the house.  

Over the past five years, the Gorgon participants have established a partnership with the Chamber of Commerce 
and Industry to develop an industry participation plan and, through the Industry Capability Network Western 
Australia, a dedicated CCI employee has been working directly with the Gorgon partners to enhance local 
opportunities. 

Western Australia is well placed as a major supplier of LNG to the world market at a time when governments 
worldwide are committed to switching to a cleaner energy supply. Yesterday�s historic agreement to proceed 
with the Gorgon project demonstrates that Western Australia is a secure place to invest and to build long-term 
relationships with a stable and supportive government and community. 

I acknowledge the role played by successive governments at both a state and federal level in this project.  

Mr A.J. Carpenter: What a joke! He opposed the project every step of the way when in opposition. 

The SPEAKER: Member for Willagee, I formally call you for the first time. 

Mr A.J. Carpenter: Yes; good. He opposed the project every step of the way. It is the biggest act of hypocrisy 
you have ever seen. 

The SPEAKER: Member for Willagee, I formally call you for the second time. 
 


